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WATER PURCHASE COSTRACT 

Thia contract lo; the sale aed purchase o[ w*sltr ir mtcrrd into BI of the Ilt_hdey ol Auaust 

. 
19 %L, between the ~+lnf’-kY. 

. 901 South Main Street, Corbin, KY 40701-l 899 l 

(Addrraa) 

hercinaOer referred to OII the “Seller” rnd the ST WA-CT. ArtPD.U% KY 

hereinafter referled to a8 the “Purchaser”, 

R’ITh’ESSETH: 

H’herees, the Pucchascr ia orgonlzed l nc! catJbliahed undo the provigims of Chapter 74 

Code O[ Kentuckv !&vised Statutes , for the purpose of constructing and operating I rater supply dist:it 
system serving water users within the area described in plans now on file in the oIlice OI the Purchoret and to ICCOF 
this purpose, the Purchaser will rccpire P supply ol treated urter, and . 

Whereas, the Seller owns and apefates a water supply dirtributicn eysten with e capacJ;y currently capable of servir 
present customers of the Seller’s system end the cstinatcd nu~bet oi ua!e! users to be served by the said Purchaser as I 
in the plans of the ayatem now on ftlc in thr o&cc of thr Purchaccr, and 

F. Whereas, by Re~olutjon Ko. ,401enocted on the ,I._ 

. or August , .19 &.., by the Seller, !Sc rale of water to the Purchaser in actor: 

with the provisions ol the said c Resolution MS l pproved, and the erecudon 01 this co 

carrying out the said Aa by the rs Kenf-llrky 
end et&ted by the Secretary, was duly authorircd, and 

. . 
Whc:ew, by Re of the Board of C-S 

of the Purchescr, enacted on the 4th day OI t , 19- 

the purchase of water from the Seller in accordance with ths terns ICI lorth in the raid Resolution 

was approved, and the.cxecution of this contract by the Chairman pttRtlC~FCOMMlSSlON , 
atlcsled by the Secretary wee duly nuthorlzrd; OF KENTUCKY 

EFFECTIVE 
NOW, therefotc, In conalderation o{ tl-.e foregoing rnd the nuturl agreements hereinef~er set forth, 

A. The Seller Agma: SEP 02 1994 

1. (Quality end Quantity) To furnish the Purchaser al the point aI delivery ~&j&f~gj/i@,g$l@$ the TV 
SECYION 9 (1) 

r-. 
this contract 01 any renewal or extension thereof, potable treated aster mce?ing npplic 

Kentucky Natural Resources and EInvironmzntal protection Cab 
0 Uf 

in such quantity IS may be required by Iht Purchaser npt to cxctcd 2~5oQmo gallons per month. 
g-p 1 ,:’ !/ 
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2, (Point of Delivery and Pressure) That water will be fwnirhe4 et a reasonably constant prsrours calciatzd 

at 30 psi (min) from an existing eight (8) *inch mein rupply at a point located -%_ 

Little Indian Creek Rd. at'+40' South of intersection of Little Indian Cr. Rd & Mosley Br. Rc 
il a greater pressure than that normally available at the point of delivery 1s requjted by the Purchaser, the cost of pmv{dhi 
such greater pressure shall be borne by rhe Purchaser. Emergency fellurc~ of preerulc or wpply due to main sup ly llna 
breaks, powor follura, flood, fire end use of water to fiRhe I’ UC, er:thqueks or other catartropho shall axcuse rho Se! cr from P 
this provialorl for such reasonable period of time aa may be necesoary to rertore service. . . 

* 3. f?lRSFE sshall qurpment) To furnish, install, operate, and nelntein at its own expense at point of delivery, the 
necessary metering equipment, including a meter house or pit, and required device8 of standard type for properly measuring 
the quantity of water delivered to the Purchaser and to calibrate such meterlng equipacnt whenever requested by the w Sel. 
but not more frequently lhan once every twelve (12) n.on~$s. A mater rsgJs!srlng not more than two petcent (2%) above or 
below the test result shall be deemed to be accurate. The plevioua readings of any meter dinclosed by test to be inaccurate 

shall be corrected for the six (6) 
inacculecy found by such tests, 

montha previour to such ISS! in accordance with the percentage of 
If any meter fails 10 register for any period, the amount of water furnished during such period 

ahail be deemed to be the amount of water delivered in the corrag?onding period immediately prior to the failure, unless Seller 

and Purchaser shall agree upon a different amount. The metering equlpncnt yholl be read on ,:MonthlU, 
An appropriate official of the Purcharer/at all reasonable timos shall have BCCOSS to the meter for the purpose of verifying 
its readings, and/or Seller 

4, (Billing Procedure) To furnish the Purchaser rt the above adtrcss not Iatcr th;ul the 10th day of 

Pi’ month, with an itemized statement of the amount of water furnished the Purchaser during the preceding monthly billing 
+g,iod. 

. The Purchaser Agrees: , 

1. (Racea rr~d Paymenr Date) To pay the Seller, nor later than the _1 day of each month, for water 

delivered in accordance with the following schedule of rates: 

a* s+ 

for the first 1,000 -* 

plus $50.00 monthly bervice charge. 
charge for l,OOO,OOO gal, of water plus $50.00 service charge or $1,450.00. 

b. SM per 1000 @tons for weter In exceaa of ,~.ggallons 
A 10% penalty will be added if the bill is not paid on or before the 15th of 
the month in which same is due and water service will be discontinued to all 
delinquent accounts in accordance with the applicable City of Corbin Water/ 
SBrvice/Rate Ordimce. 

* The purchaser shall fwnish, install, operate and maintain all equipment outlined in 
item #3 above in accordance with CUC’s standard requirements, plus provide annual 
testing and recalibration as necessary of the metering equipment. In addition thereto, 
the purchaser shall install and maintain a proper backflow prevention device that will 
meet or exceed the requirements of the KY Division of Water, KNREPC. 

2. (Connection Fee) To pay as an agreed cost, a coIlMWi%RVlWWWhkct the 
Seller's system with the system of the Purchaser, the sum of @#?jTWYOO dollars. 

EFFECTIVE 

/I. 
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C, It la further mutually agreed between the Seller and the Purchescr OS fo~~oos: 

1. (Term of Contrect) That this contract shall extend for a term of 4b yews frcun the dete of the initial 
dellvery of any water as shown by the flret bill rub&ted by the Seller to the Purchorer and, thereafter may be renewed or 
extended for such term, or tcrme, PI may br agreed upoa by the Seller snd Purchaser. 

2. (Delivery of Water) That hdeyr prior lo the crtlmrtcd date of completion of ~~natruction of the 
Purchaser’s water supply distilbution system, the Putchaser will notify the Seller in writing the date for the initial delivery 
of water, 

* 3. (Water for Teetlng) When tequested by the Purchaser the Seller will mrks available to the contractor at the 
point of delivery, 01 other point reasonably clone thereto, waler rufk5cnt for tegdag, fludng, and trench filling fie gyglem 

of the Purchaser during conaluction, irrespective of whether the metering equfpment hat been fnetslled at that Ume, at a 

flat charge of f l-40 13er 1 .OOO 
gallons 

1 which ail1 be paid by the contractor 01, on his follutc to pay, by the Purchaser, 

4. (Failure LO Deliver) That the Seller will, at all tines, cperate and maintain ite system in M cfflcient manner 
and will take such action as may be necessary to furairh the Purcheser with quantitkr of water re ulred by the Purchsrre:. 
Temporary or pattIal failurso to deliver water &II be rtmcdled aith 1111 ppsslble dlfapstch, In I e event of on cxtcndcd % 
shortage of water, or the cupply of water ovrilsble lo the Seller is otherwIre dimlnlrhed over en extended period of time, 
the supply of water to Putchescr’r consumerr shall be reduced ot diminished In the same ratlo or proportion as the supply to 
Seller’s consumer8 is reduced or diminishad. 

F- 5. (hlodiflcation of Contract) That the ptovitionr of thlr contrect pertaining to the schedule of rater to be ps~d b) 

the Purchaser for water delivered are subject to modification at the end of every one 
year period. In the,event the City increases water rates to its customers, the rates 
which apply to this contract my be increased. The increase shall not exceed that per- 
centage increase charged all other such customers of the CUC, within the WWS-1 Wholesale 
Service Classification. Other provisions of this contract may be modified or altered by 

. Imkual~F~t;. egu a ory Agencies) That this contract is subject to such rufeg, remletions, or laws ee may be sppllcablr 
to similar egreements in thin State and the Seller and Purchsrer will collaborate in obtaining such permltr, certlflcalee, or the 
like, as may be required to comply therewith. 

7. (hliscellaneous) That the construction of the water supply disbibution system by the Purchaser 18 being finenccd 
by a loan mode or insured by, and/or a grant ftom, the United States cl America, acting through the Fatmers Home Aclminirstro- 
tion of the United States Department of Agriculture, end the provisions hereof perteining to the underteklngr of the Purchsscr 
are conditioned upon the approval, ‘la writing, of the Stats Director of the Farmers Home Adminlsttetion, 

3. (Succecsor to the Purcheaer) Thnt ,in the event of any occwence rendering the PurchacEer 1ncepebIe of per- 
forming under this contract, any successor of the PCrchaler, whether tho rerult of loge1 PIOCOBB, rralgnmsnt, or otharwicc, 
shall succeed to the rlghtr of the Purchaser hereunder. 

*3(Water will be made available through a temporary meter furnished by Seller and 
installed by the Purchase.r or Contractor.) PUBLIC SERVICE COMMISSION 

OF KENTUCKY 
EFFECTIVE 
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f--‘. -In witness whereof, the parties hereto, acting under ~thhorlty of thclr rcspcctlvc govcrnlng bodlrs, hovq cawed this con(Ia~ 

to be duly executed in counterpatts, each of, which shall constitute an oWuk 

Attest: 

Secretary 

F 

. 

This contzect is opprov$d on bchnlf of the Formets Ho& Administration this .d&dEly of ssmd& 
. . ‘. 

. 

PUBLIC SERVICE COMMISSION 
OF KENTUCKY 

EFFECTIVE 



RESOLUTION NO. 401 

A RESOLUTION OF THE CITY UTILITIES COMMISSION OF THE CITY OF 
CORBIN, KENTUCKY, AUTHORIZING AND DIRECTING JOHN L. DANIEL, 
CHAIRMAN, TO SIGN AN AGREEMENT DATED AUGUST 11, 1992, BETWEEN THE 
CITY UTILITIES COMMISSION OF THE CITY OF CORBIN, KY, AND THE 
DEWITT WATER DISTRICT OF ARTEMUS, KY, RELATIVE TO A WATER 
PURCHASE CONTRACT AND OTHER RELATED MATTERS. 

WHEREAS, the City Utilities Commission of the City of Corhin, 
Kentucky, is in the business of providing a potable water supply to users 
in Whi'tley, Knox and Laurel Counties, Kentucky; and 

WHEREAS, the City Utilities Commission of the City of Corbin, 
Kentucky, desires to expand its potable water distribution system in the 
East Corbin area; and 

WHEREAS, the City Utilities Commission is desirous of negotiating 
an agreement with the Dewitt Water District relative to purchasing water 
and other related matters; and 

WHEREAS, the City Utilities Commission has previously authorized 
and directed George P. Rains, its General Manager, to enter into 
negotiations with the Dewitt Water District for the purpose of arriving at 

?- proposed agreement for the purchase of water from the City Utilities 
,ommission of the City of Corbin, KY; and 

WHEREAS,' an agreement dated August 11, 1992, between the City 
Utilities Commission and the Dewitt Water District has been negotiated 
subject to the approval of the respective governing boards; and 

WHEREAS, such an agreement will be in the best interest of both 
the City Utilities Commission of the City of Corbin, KY, and the Dewitt 
Water District of Artemus, KY; 

NOW THEREFORE, BE IT RESOLVED: 

1. That John L. Daniel, Chairman, is hereby authorized and 
directed to sign an agreement dated August 11, 1992, between the City 
Utilities Commission of the City of Corbin, KY, and the Dewitt Water 
District of Artemus, KY. A copy of same is attached hereto and made a part 
hereof as if copied at length in full. 

THIS RESOLUTION READ AND ADOPTED THIS l l th DAY OF ~SER~~~~ZC~MMISSION 

CUCRESOL.401 


